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DENSO MANUFACTURING CZECH s.r.o. 

3. Loan 
- CZK 324,321 thousand (EUR 13,300 thousand) and CZK O thousand (EUR O thousand) as 

of31 March 2022 and 31 March 2021, respectively. 
The loan is payable in two instalments of which each in the amount of EUR 6,650 thousand on 
the following dates: 31 March 2023 and 29 March 2024. 
As of 31 March 2022, the loan is classified as a long-term loan except for the portion maturing within 
1 year. 

Cash-pooling 
- The portion of short-term payables also includes a negative balance on the cash-pooling account in 

the amount of CZK 2,334,587 thousand and CZK 1,317,329 thousand as of 31 March 2022 and 
31 March 2021 , respectively. 

3.11.Short-Term Payables 

3.11.1. Aging of Short-Term Trade Payables 

Yearended Category Before due date Total past due date 

31 March 2022 
31 March 2021 

Short-term 
Short-term 

665 208 
825 953 

3.11.2. Short-Term lntercompany Trade Payables 

Name of the entity (relation to the Company*) 

Short-term trade payables 
DENSO CORPORATION (controlling entity) 
DENSO AIR SYSTEMS CO.,L TD. 
DENSO DO BRASIL L TDA 
DENSO SISTEMAS TÉRMICOS ESPANA 
Denso Manufacturing ltalia s.p.a. 
DENSO MANUFACTURING MICHIGAN,INC. 
DENSO AIR SYSTEMS DE MEXICO S.A. DE C.V 
DENSO EUROPE B.V. 
DENSO AUTOMOTIVE Deutschland GmbH 
DENSO BARCELONA S.A. 
DENSO MANUFACTURING UK LTD. 
DENSO THERMAL SYSTEMS S.p.A. 
TD Deutsche Klimakompressor GmbH (part of the 
consolidation group) 
DENSO OTOMOTIV PARCALARI SANAYI A.S. 
DENSO THERMAL PRODUCTS CO. Ltd. 
DENSO CZECH s.r.o. (former ASMO CZECH s.r.o.) 
LIPLASTEC s.r.o. 
DENSO (THAILAND) CO.,LTD. 
GUANGZHOU DENSO CO.,L TD. 
AIR SYSTEMS (THAILAND) CO.,L TD. 
PT.DENSO MANUFACTURING INDONESIA 
DENSO MARSTON LTD. 
Total short-term intercompany trade payables 

74667 
207 262 

Balance at 
31 March 2022 

56160 
2 880 
2 023 

5 
9 388 

27 929 
1 014 
6129 

o 
4 289 
4 952 

32105 

7 757 
o 

7651 
69483 

3 
o 
o 
o 
o 

231 768 

(CZK thousand) 
Total 

739 875 
1 033 215 

Balanceat 
31 March 2021 

38 025 
6 431 

17 349 
o 

180 
110 574 

808 
88 551 

o 
2 596 

633 
5 946 

9528 
o 

1 807 
12 386 
57180 
2 035 

o 
458 

10 529 
823 

365 839 
• Unless stated otherwise, the above-listed entities are fellow subsidiaries of DENSO MANUFACTURING CZECH s.r.o. 

3.12. Estimated Payables 

ln the year ended 31 March 2022, estimated payables in the amount of CZK 1,247,712 thousand 
(CZK 1,082,970 thousand as of 31 March 2021) principally include estimated payables for a retrospective 
decrease in selling prices in respect of group entities, estimated payables for licence fees, estimated 
payables for customer complaints, estimated payables for technical support and estimated payables for 
received, yet as of 31 March 2022 unbilled supplies. Their amounts have been delermined based on orders 
- concluded contracts, supplies made, calculations and expert estimates. 
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DENSO MANUFACTURING CZECH s.r.o. 

3.13. Derivative Financial lnstruments 

ln the current reporting period, the Company translated EUR into CZK and JPY using a fixed exchange rate 
based on the Currency Exchange Agreement concluded with DENSO EUROPE B.V. 

As of 1 Apríl 2022, this form oftranslation will not be used and the Company will translate EUR into CZK and 
JPY using current (daily) exchange rates issued by the ECB. 

As of 31 March 2021 , the fair value of this derivative amounted to CZK 86,706 thousand in respect 
of exchanges from EUR to CZK and CZK 11,908 thousand in respect of exchanges from EUR to JPY 
(the sum was reported in line C.11.8.7. - Sundry payables). 

3.14. Deferred lncome Tax 

The deferred tax liability/asset is analysed as follows: 

Balance at 31 March 2022 Balance at 31 March 2021 
Deferred tax items Deferred tax Deferred tax Deferred tax Deferred tax 

asset liability asset liabllity 
Difference between the accounting and 
tax net book values of fixed assets 
Other temporary differences: 
Provísíon agaínst receivables 
Provision against ínventory 
Provision against flXed assets 
Accumulated amortisation/depreciation 
of f1Xed assets 
lnventory 
Reserves 
Estímated receivables/payables 
Tax loss from prior years 
Total temporary differences 
Deferred tax 

-1 041 713 
754 

o 
33412 
69729 

o 
o 

269 569 
o 

523 768 
-144481 
-27 451 

Deferred tax was recognísed in the profil and loss account. 

Analysls of movements 
31 March 2021 
Current changes charged to the profit and loss account 
Total charges against the profit and loss account 
Change of method 
Current changes recognised in equity 
Total recognised in egulty 
31 March 2022 

3.15. Details of lncome by Principal Activity 

Year ended 31 March 2022 
ln-country Cross- Total 

border 
Sales of purchased tools o 122 413 122 413 
Sales of purchased finished 
eroducts (ooods) o 68 370 68370 
Sales of goods o 190 783 190 783 
Sales of own products 1 065 486 7 058 759 8124 245 
Sale of services 158 44506 44664 
Total sales of products and 
servlces 1 065 644 7 103 265 8168 909 
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o -802 610 o 
o 750 o 
o o o 
o 44130 o 
o 13 597 o 

o o o 
o o o 
o 330 234 o 
o o o 
o 374124 o 
o -39 775 o 
o -7 557 o 

(CZK thousand) 

-7 557 
-19 894 
-19 894 

o 
o 
o 

-27 451 

(CZK thousand) 
Year ended 31 March 2021 

ln-country Cross-border Total 

o 240 112 240 112 

o 76 977 76977 
o 317 089 317 089 

1118150 7753 343 8 871493 
414 31 887 32 301 

1118 564 7 785 230 8 903 794 
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DENSO MANUFACTURING CZECH s.r.o. 

3.16. Purchased Consumables and Services 

Costs of goods sold and consumed material and energies: 

Purchased tools - goods 
Othergoods 
Total costs of goods sold 
Consumed material 
Consumed energies 
Total 

3.17. Services 

Repairs and maintenance 
Travelexpenses 
Telephone, fax, internet 
Rental, operating leases 
Transportation 
Licence fees 
Hiring out of labour force 
Storage 
Translations, interpreting 
Cleaning services 
Training 
Technical support, technical 
assistance 
Legal, tax, HR and SW services 
Management fees 
Other services 
Total 

Year ended 31 March 2022 
110 235 
115 554 
225 789 

5 530069 
223 923 

5 979 781 

Year ended 31 March 2022 
37758 

1633 
986 

33 321 
33452 

382 717 
64556 
60 714 

2 016 
16 970 
5466 

209 863 

24 575 
60674 
97107 

1 031 808 

3.18. Employees, Management and Statutory Bodies 

{CZK thousand) 
Year ended 31 March 2021 

220287 
64120 

284407 
5 842926 

126 387 
6 253 720 

{CZK thousand) 
Year ended 31 March 2021 

35257 
1 153 
1399 

33 313 
43906 

461 818 
117 130 
56 556 
1 948 

17 587 
2 542 

179 914 

24153 
51 071 

146 118 
1173 865 

The number of employees, members of management and staff costs were as follows: 

Staff 
Managers 
Total 

Year ended 31 March 2022 
Number of staff Total staff 

2372 
2 

2374 

costs 
1288505 

o 
1288505 

{CZK thousand) 
Year ended 31 March 2021 

Number of staff Total staff costs 

2420 
2 

2422 

1352848 
o 

1352848 

The number of employees is based on the average headcount. The category of "managers" includes 
the Company's statutory executives. 

ln the year ended 31 March 2022, all other costs relate to holding the position of a statutory executive in 
services related to the agreement on intemational hiring of labour force. 

Year Ended 31 March 2022 

Cars/other movable and immovable assets that may be used for private purposes 
(the figure increases the tax base of employees) 

(CZK thousand) 
Members of the 

governing bodies 

373 

During the year ended 31 March 2022, the Company's statutory representatives received no loans or 
borrowings. 

During the year ended 31 March 2022, members of the management, supervisory and administrativa bodies 
received no prepayments, eamest payments, loans, borrowing, awarded guarantees or other advantages, 
and hold no equity interests in the Company. 

Annual Report 2021 45 



DENSO CraftlngtheCore 

3.19.Sundry Operating lncome 

Rebilling of expenses + billing for modifications of customer 
tools etc. 
lncome from waste sold 
lncome from the lease of non-residential premises + low­
value billing to employees 
Compensation for deadstock 
lnsurance proceeds 
Billing in relation to complaints made 
Stocktaking surpluses 
Other 
Total 

3.20. Sundry Operating Expenses 

Deficits and damage 
Fines and penalties 
Dantotsu relocation costs 
DNEU logistic services - credit note 
Write-off of receivables 
lnsurance premiums 
Purchase of microchips - price increases 
Nomination fee 
Membership contributions 
Payment of deadstock to suppliers 
Thwarted investments, sale ofTZH and otherexpenses 
relating to customer tools 
Other 
Total 

3.21. Other Financial lncome 

Foreign currency gains 
Foreign currency gains - unrealised 
Gains from the revaluation of derivative financial instruments 
as of the balance sheet date 
lncome from derivative transactions 
Total 

3.22. Other Financial Expenses 

Foreign currency losses 
Foreign currency losses - unrealised 
Losses from the revaluation of derivative financial 
instruments as of the balance sheet date · 
Costs of derivative transactions 
Banking charges 
Banking fees 
Total 
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Yearended 
31 March 2022 

87 497 
50134 

3 782 
9 615 
1 771 
4 529 
1 051 

o 
158 379 

Yearended 
31 March 2022 

8379 
103 

o 
o 

647 
10 934 

247 146 
5 211 

116 
4 841 

4490 
2 359 

284 226 

Yearended 
31 March 2022 

1413003 
353 753 

o 
o 

1766756 

Yearended 
31 March 2022 

1302700 
107 901 

o 
o 
o 

308 
1410909 

(CZK thousand) 
Yearended 

31 March 2021 

189 458 
32197 

10 822 
448 
913 

6023 
1 868 

446 
242175 

(CZK thousand) 
Yearended 

31 March 2021 
10 744 

3 
32 

2 541 
1 000 

11 628 
o 

5 209 
67 

1 265 

13 876 
541 

46 906 

(CZK thousand) 
Yearended 

31 March 2021 
218 707 
331 091 

o 
o 

549 798 

(CZK thousand) 
Yearended 

31 March 2021 
102 771 
197 984 

o 
98 614 

o 
255 

399 624 
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3.23. Related Party Transactions 

The Company customarily sells products and services almost exclusively to related parties or through related 
parties. During the reporting period, the sales volume amounted to CZK 8,351,795 thousand (year ended 
31 March 2021: CZK 9,210,781 thousand). 

As of 31 March 2022, short-term receivables from related parties amounted to CZK 1,006,543 thousand 
(31 March 2021: CZK 1,430,172 thousand). 

The Company purchases products from and uses the services of related parties as part of its normal course 
of business. 

Ali related party transactions are carried out in line with the arm's length principie. 

As of 31 March 2022, the Company records short-term payables to related parties in the amount 
of CZK 231,779 thousand (31 March 2021: CZK 365,839 thousand), refer to Note 3.11.2. 

For short-term and long-term intercompany loans refer to Note 3.10. 

3.23.1. Other Related Party Transactions 

Technical Support and Technical Assistance 

Other significant transactions with related parties included technical support (application costs) and technical 
assistance. 

Technical support (application costs) represents primarily the development of products and changes to 
product designs provided by the DENSO group. These costs are paid primarily to DENSO CORPORATION, 
DENSO EUROPE B.V. and DENSO INTERNATIONAL AMERICA, Inc. 

Since September 2007, development and design activities have been carried out at DMCZ, the Design 
Centre that was established for these purposes. 

ln addition, the design centre of the Company provides development work for fellow subsidiaries. 
The Company reports this income as sales of services. 

Technical assistance includes help with the implementation of technologies, search for suppliers, etc. The 
costs ofthe technical assistance are paid to DENSO CORPORATION. 

Translation of EUR to CZK and JPY 

Another significant transaction between the Company and DENSO EUROPE B.V. is a regular exchange 
of Euros to Czech crowns and Japanese yens. 

Since November 2006, the Company has not exchanged Euros for Czech crowns with any other institution. 

3.24. Total Costs of Fees to the Statutory Auditor/Audit Company 

Obligatory audit of the financial statements 
Other non-audit services 
Total 

Yearended 
31 March 2022 

933 
o 

933 

{CZK thousand) 
Yearended 

31 March 2021 
1 212 

o 
1 212 

The costs of the obligatory audit of the financial statements in the amount of CZK 933 thousand include 
the contractual price for the audit of the 2021 fiscal year, completion of the audit of the 2020 fiscal year. 
The costs of the obligatory audit of the financial statements as of 31 March 2021 of CZK 1,212 thousand 
include the contractual price for the audit of the 2020 fiscal year, completion of the audit of the 2019 fiscal 
year and costs of the J-SOX audit. 
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3.25. Total Research and Development Costs 

Research and development costs (including the costs of the 
Design centre) 
Total 

DENSO MANUFACTURING CZECH s.r.o. 

Yearended 
31 March 2022 

184 280 

184 280 

{CZK thousand) 
Yearended 

31 March 2021 
161 617 

161 617 

Development costs are included particularty in the application costs which the Company pays primarily to 
DENSO CORPORATION and DENSO EUROPE B.V. Since September 2007, the Company has operated 
the Design Centre, which is located in the Company's premises, the operating costs of which are included 
in development costs. 

3.26. Off Balance Sheet Commitments 

The Company's accounting records do not include future liabilities arising from the concluded operating 
lease contracts (relating to the lease of forlc lifts and office equipment - printers, copy machines). Other 
known liabilities have been included in the Company's accounting records. 

Material Contingent Losses 
As of 31 March 2022, the Company reports no significant current or future losses that are not reflected in 
the accounting records. 

Legal Disputes 
As of 31 March 2022, the Company was involved in no lega I dispute, the outcome of which would significantly 
impact the Company. 

Environmental Liabilities 
in the year ended 31 March 2022, the Company did not report any current or future environmental liabilities. 

3.27. Post Balance Sheet Events 

The Company is not aware of any facts that would have an impact on a potential change or assessment 
of the data disclosed in the financial statements prepared as of 31 March 2022. 

As of 31 May 2022, the Company received a new long-term intercompany loan in the amount 
of EUR 39.8 million. 
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Related Party Transactions Report 
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DENSO MANUFACTURING CZECH s.r.o. 

Related Party Transactions Report 

The statutory body of DENSO MANUFACTURING CZECH s.r.o., with its registered office at Heyrovského 476, Liberec 
463 12, corporate ID: 25432338, recorded in the Register of Companies hekl by the Regional Court in ústl nad Labem, 
File C, lnsert 18069, prepared this report on relations between the controlling entity and the controlled entity and 
the controlled entity and entities controlled by the same controlling entity on 30 June 2022 in accordance with Section 
82 (9) of Act No. 90/2012 Coll. for the year ended 31 March 2022. 

Structure of Relations 

Controlling entity: DENSO CORPORATION {DNJP) 
1-1Showa-Cho, Kariya-Shi, Aichi-Ken 448-8661, Japan 

Owner (share of 100%): Denso lntemational Europe B.V. 
1077 XX Amsterdam, Strawinskylaan 1865, Nether1ands 

Controlled entity: DENSO MANUFACTURING CZECH s.r.o. {DMCZ) 
Heyrovského 4 76, Liberec 463 12, Czech Republic 
Hereinafter: the ·eompany" 

The principal activity of the controlled entity is the manufacturing of air-conditioning units for cars and their accessories 
{heating units, condensers and radiators). 

Other related parties controlled by the same controlling entity, or related parties belonging to DENSO CORPORATION 
consolidation group, which recorded transactions with DENSO MANUFACTURING CZECH s.r.o. in the year ended 
31 March 2022: 

The Netherlands 

• DENSO EUROPE B.V. 

• DENSO INTERNATIONAL EUROPE B.V. 

Japan 

• DENSO UNITY SERVICE CORPORATION 

• DENSO CORPORATION 

• ASMO CO. LTD. 

• Denso Air Systems Japan 

• DENSO AIR SYSTEMS CORPORATION 

USA 

• DENSO INTERNATIONAL AMERICA, INC. 

• DENSO MANUFACTURING MICHIGAN, INC. 

Canada 

• DENSO MANUFACTURING CANADA, INC. 

Mexico 

• DENSO AIR SYSTEMS DE MEXICO S.A. DE C.V. 

• DENSO MEXICO S.A. DE C.V. 

Argentina 

• DENSO MANUFACTURING ARGENTINA S.A. 

Brazil 

• DENSO DO BRASIL L TDA. 

• DENSO SISTEMAS TERMICOS DO BRASIL L TDA. 
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Europe / Others 

United Klngdom 

• DENSO MANUFACTURING UK LTD. 

• DENSO SALES UK Ltd. 

• DENSO Marston Ltd. 

Gennany 

• DENSO AUTOMOTIVE Deutschland GmbH 

DENSO MANUFACTURING CZECH s.r.o. 

• TD Deutsche Klimakompressor GmbH (DENSO CORPORATION owns 35%, the company is part 
of the DENSO CORPORA TION consolidation group) 

Spain 

• DENSO BARCELONA S.A. 

• DENSO SISTEMAS TERMICOS ESPANA S.A. 

Italy 

• DENSO THERMAL SYSTEMS S.p.A. 

• Denso Manufacturing ltalia S.p.a./C 

Hungary 

• DENSO MANUFACTURING HUNGARY LTD. 

Poland 

• DENSO THERMAL SYSTEMS POLSKA Sp. z o.o. 

Czech Republlc 

• DENSO Czech s.r.o. 

• LIPLASTEC s.r.o. 

Turkey 

• DENSO OTOMOTIV PARCALARI SANAYI A.S. 

Morocco 

• DENSO THERMAL SYSTEMS MOROCCO S.A.R.L. 

Thailand 

• DENSO (THAILAND) CO., LTD. 

• DENSO SALES (THAILAND) CO., LTD. 

• DENSO TOOL & DIE (THAILAND) CO., LTD. 

China 

• DENSO (China) lnvestment Co. 

• GUANGZHOU DENSO CO., LTD. 

• TIANJIN FAWER DENSO AIR-CONDITIONER CO., LTD. 

• Denso Thermal Products Co. Ltd. 

• DENSO (TIANJIN) THERMAL PRODUCTS CO., LTD. 

India 

• DENSO KIRLOSKAR INDUSTRIES PVT. LTD. 

• DENSO THERMAL SYSTEMS PUNE PVT.LTD. 

lndonesia 

• PT. ASMO INDONESIA 
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Method and Means of Control 

DENSO MANUFACTURING CZECH s.r.o. is owned by Denso lntemational Europe B.V. (100%) 

Denso lntemational Europe B.V. is wholly owned by DENSO CORPORATION. 

DENSO MANUFACTURING CZECH s.r.o. is controlled on the basis ofthe above ownership structure. The controllecl 
entity is controlled through the decision-making at the general meeting, or other instructions as appropriate. As the sole 
owner, the controlling entity appoints and recalls the controllecl entity's statutory executives, through whom it manages 
the Company. 

Agreements concluded with the controlling entity DENSO CORPORA TION (DNJP) 

• Contracts relating to the provision of technical services, including licence fees 

Trade Name, Company Mark and Trade Mark Llcense Agreement 

Agreement date: 2 January 2003 
This agreement defines conditions for trade name and trade mark utilisation. The trade name and trade mark fee are 
included in the licence fee. 

Technical Assistance Agreement and Agreement of Entrustment 

Agreement date: 1 November 2002 and 30 October 2012 
Based on these agreements, the Company uses technical assistance from DENSO CORPORATION when producing 
its products and pays license fees under the Technical Assistance Agreement. 

Agreement for Personnel Dispatching and Receiving 

Agreement date: 1 November 2002 
This contract is applicable when dispatching Japanese employees to the Company to provide support. 

Agreement conceming Work Assistance and Assistance Agreement 

Agreement date: 7 March 2003 
This agreement gives the Company the possibility to dispatch technical associates to DENSO CORPORATION 
or DENSO MANUFACTURING UK LTD for training. 

General Service Agreement 

Agreement date: 30 July 2004 
This agreement specifies the conditions when DENSO CORPORATION provides various activities in defined areas 
upon the Company's request. 

Agreement on Expatriates' Dlspatch 

Agreement date: 14 January 2005 
These agreements define the conditions of DENSO CORPORA TION associates' dispatch to the Company. 

Agreement for Network Servlces 

Agreement date: 10 July 2006 
According to this agreement, the Company has access to GCMS syslem and has a possibility to use financial 
information for its intemal purposes. 

Agreement for Llcensing of Profit Planning System Computer Software 

Agreement date: 10 July 2006 
The Company can utilise the software tool Profit Planning System to budgets calculation based on this agreement. 

• Contracts relatinq to the purchase of components 

Long term supply agreement 

Agreement date: 29 March 2004 
Based on this contract. the Company purchases material for production. 

Agreement for price of knockdown parts 

Agreement date: 1 Apríl 2009 
This contract specifies the method used to calculate the proces!> between DENSO CORPORATION and the Company. 

• Other contracts 
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This contract deftnes the scope of responsibility of DENSO CORPORA TION for defects of material purchased 
according to 11.1.2. 

Agreement on the intematlonal hiring of a labour force and Memorandum for labour costs and other expenses 
of staff on assignment 

Agreement date: 1 October 2017 
This contract defines the conditions of secondments of DENSO CORPORA TION employees. 

Purchase Agreement 

Agreement date: 1 Apríl 2011 
The Company delivers contractual products to OENSO CORPORATION based on this agreement. 

Long-Term lntemational Job Assignment (Expat) 

Agreement date: 3 June 2014 
Pursuant to this contract, the Company seconds an employee to OENSO CORPORATION. 

Agreement for use of NICE-NET 

Agreement date: 29 March 2004 

This contract defines the conditions of the lease of lines between the Company and other entities in the group. ln 
accordance with the contract, supplies are made and billed from DENSO EUROPE B. V 

• Other Supplies 

ln addition to the above-mentioned supplies, the Company purchased tangible fixed assets from DENSO 
CORPORATION in the year ended 31 March 2022. These assets predominantly included production equipment. 

Agreements concluded with DENSO MANUFACTURING UK LTD. (DMUK} 

Agreement conceming Work Assistance and Assistance Agreement 

Agreement date: 7 March 2003 

This contract gives the Company the possibility to dispatch technical associates to DNJP or DENSO 
MANUFACTURING UK LTD for training. ln addition, the Company can provide designer work to DENSO 
MANUFACTURING UK L TO. 

lnternational Hlring-Out of Labour Force Agreement 

Agreement date: 21 May 2008 
Based on this agreement, the Company employs associates of DENSO MANUFACTURING UK L TO. 

Entrustment Agreement 
Agreement date: 1 April 2020 
Based on this agreement, the Company provides technical support for production engineering of DENSO 
MANUFACTURING UK L TO. 

Agreements concluded with DENSO lnternational EUROPE B.V. (DIEU) 

Entrustment Agreement 

Agreement date: 1 October 2018 
Based on this agreement, DIEU provides the Company with support in these areas: lntemal audit, Business 
management syslem, Business planning, Communication, Legal & compliance, Finance & Accounting, HR, Quality, 
IPS, IS, Regulatory Affairs. 

Service Agreement 

Agreement date: 1 October 2021 
Based on this agreement, the Company provides support when designing a new accounting and purchasing software 
for Denso lnternational Europa B.V. 
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Agreements concluded with DENSO EUROPE B.V. (DNEU) 

Entrustrnent Agreement 

Agreement date: 1 February 2012 
This agreement defines the conditions of providing support in procurement, quality, technology, designer work, drawing 
documentalion, etc. 

Entrustrnent Agreement 

Agreement data: 1 April 2020 
This agreement defines the conditions of providing support in design work, testing, specific setting of production 
equipment, technical support of production preparation, support of development and purchasing of production 
equipment, etc. 

Cash Pooling Agreement 

Agreement date: 30 January 2004 
Based on this agreement, the Company has access to short-term financial sources. 

Loan Agreement 

Agreement date: 30 September 2013, a new loan tranche and agreement date of 16 March 2018 
According to this agreement, the Company received a long-term loan from DNEU in the amount of EUR 
44,000 thousand. 

Loan Agreement 

Agreement date: 16 March 2018 
According to this agreement, the Company received a long-term loan from DNEU in the amount of EUR 
10,800 thousand. 

Loan Agreement 

Agreement date: 29 May 2019 
According to this agreement, the Company received a long-term loan from DNEU in the amount of 
EUR 62,400 thousand. 

Loan Agreement 

Agreement data: 15 July 2021 
According to this agreement, the Company received a long-term loan from DNEU in the amount of 
EUR 13,300 thousand. 

Loan Agreements (taken over during the merger as of 1 April 2018) 

The Company has taken over the balances of the long-term loans provided by DNEU in the amount of EUR 
14,000 thousand. 

Entrustrnent Agreement for Legal Services 

Agreement date: 1 April 2007 
According to this agreement, the Company is allowed to utilise the services of the legal department of 
DENSO EUROPE B.V. 

Currency Exchange Agreement 

Agreement date: 1 May 2007 
This agreement allows the Company to execute regular exchanges of EUR to CZK with DENSO EUROPE B.V. 
The Company exchanges EUR to CZK twice per month at an annual fixed rate. 

Guideline Work Agreement and Agreement for the use of NICE-NET 

Agreement date: 24 May 2007 
According to the Agreement for the Use of NICE-NET with DENSO CORPORATION, the performance under 
the Agreement for the Use of NICE-NET is provided and invoiced by DENSO EUROPE B.V. based on the Guideline 
Work Agreement. 

Purchase Agreement 

Agreement date: 1 April 2004 
Based on this agreement, the Company delivers contractual products to DENSO EUROPE B.V. (DNEU) 

Annual Report 2021 54 



Agreement of Entrustment 

Agreement date: 1 April 2009 

DENSO CraftingtheCore 

DENSO MANUFACTURING CZECH s.r.o. 

This contract serves as a basis for invoicing the activities of DMCZ IS departments for the purposes of DNEU IS. 

Agreements concluded with DENSO FINANCE & ACCOUNTING CENTER CO. L TO. 
(DFAC) 

Agreement for Personnel Dlspatching 

Agreement date: 1 December 2002 
This agreement can be applied when dispatching Japanese associates to the Company. 

Agreements concluded with DENSO MARSTON L TO. (DNMN) 

Framework Agreement on Asslgnment of Employees 

Agreement date: 1 January 2017 
On the basis ofthis agreement. DNMN employees can be assigned to the Company. 

Agreements concluded with DENSO THERMAL SYSTEMS S.p.A. (DNTS) 

Entrustment Agreement 

Agreement date: 1 April 2013 
This agreement defines the conditions of providing support in management, finance and planning, HR, procurement, 
business development, industrial process, etc. 

Long-Term lntemational Job Asslgnment (Expat) 

Agreement date: 30 April 2014 
Pursuant to this contract, the Company seconds and employee to DENSO THERMAL SYSTEMS S.p.A. 

Service agreement 
Agreement date: 1 September 2020 
On the basis of this agreement, the Company provides analytical and support reporting services for DENSO 
THERMAL SYSTEMS S.p.A. 

Agreements concluded with DENSO AUTOMOTIVE DEUTSCHLAND GmbH (ONDE) 

Agreement of Entrustment 

Agreement date: 1 April 2002 
This contract defines conditions of providing support in procurement, quality, technology, etc. 

Assignment to DMCZ (Framework Agreement on Assignment of Employees) 

Agreement date: 1 August 2012 
Based on this agreement, the Company employs employees of DENSO AUTOMOTIVE DEUTSCHLAND GmbH. 

Assignment to DNDE 

Agreement date: 20 December 2012 
Pursuant to this contract, the Company has seconded an employee to DENSO AUTOMOTIVE DEUTSCHLAND 
GmbH. 

Agreement of Entrustment 
Agreement date: 1 April 2017 
Based on this agreement, among other things, activities related to services provided to Production lnnovation Center 
are billed. 

Agreements concluded with DENSO INTERNATIONAL AMERICA, INC. (DIAM) 

Application work agreement 

Agreement date: 23 August 2011 
This agreement defines the relalions regarding activities relaling to modifications, applications, design work, etc. 
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DENSO MANUFACTURING CZECH s.r.o. 

Agreements concluded with DENSO OTOMOTIV PARCALARI SAN, A.S. (DNTR) 

Entrustment Agreement 

Agreement date: 1 Apríl 2020 
Based on this agreement, the Company provides technical support for production engineering of DENSO OTOMOTIV 
PARCALARI SAN, A.S. 

Agreements concluded with DENSO AIR SYSTEMS CORPORATION (ASJP) 

Agreement on the intemational hiring of a labour force 

Agreement date: 1 Apríl 2018 
This contract defines the conditions of secondments of DENSO AIR SYSTEMS CORPORATION employees on work 
missions to the Company. 

Other Supplies 

As of 1 Apríl 2018 based on the merger through amalgamation project between the subsidiary Denso Air Systems 
Czech, s.r.o., ofthe one party as the dissolving company, and Denso Manufacturing Czech s.r.o., having its registered 
office at Heyrovského 476, Liberec XXIII-Doubf, 463 12 Liberec, Corporate ID No. 254 32 338, of the other party as 
the successor company, Denso Air Systems Czech, s.r.o., ceased to exist without liquidation and its net assets passed 
on to the successor entity Denso Manufacturing Czech s.r.o., which assumed the legal position of the dissolving entity 
and continued to make purchases from the fellow subsidiary DENSO AIR SYSTEMS CORPORATION (ASJP) based 
on the contracts and agreements concluded prior to the date of the merger. 

The Company decided not to disclose the supplies amounts of individua! agreements concluded with related entities in 
the Related Party Transactions Report as we consider the information to be information subject to trade secrecy under 
Section 82 (6) of the BCA. 

Measures Among Group Entities Unspecified Above 

ln the year ended 31 March 2022 the Company realised the following purchases and sales of tangible and intangible 
fixed assets with related parties: 

lf a contract for specific income or purchases is not listed above, related party transactions are based on orders. 

The Company performed no acts at the instigation or in the interes! of the controlled entity or entities controlled by it in 
relation to assets in excess of 10% of the controlled entity's equity. 

Confidentiality of lnformation 

Confidential information in the group comprises information and facts that are part of the business secret 
of the controlling and controlled entities and other related parties, and information that was designated as confidential 
by any group member. ln addition, confidential information includes any business information, including the terms 
agreed by the contractual parties in individua! contracts, that could, on its own or in connection with other information 
or facts, cause damage to any entity within the group. For this reason, this Related Party Transactions Report has been 
prepared so as not to cause any damage to these entities and contains no information on the prices or the relevant 
amounts. 

Conclusion 

This report describes all transactions between the controlled and controlling entities and related parties within the group 
that originated and were carried out in the year ended 31 March 2022, ongoing transactions from prior periods based 
on contracts concluded earlier or acts and measures performed and adopted earlier, and transactions that originated 
in the year ended 31 March 2022 yet whose implementation will be ongoing or will start in the subsequent periods. Ali 
of the above-described transactions were carried out or concluded based on an arm's length principie; therefore, 
the Company believes !hal no detríment arises for it from the contracts concluded or the acts and measures performed 
and adopted. The Company considers the above-descríbed transactions to be balanced. The cooperation brings mutual 
benefits. 

ln Liberec on 30 June 2022 

Company President 
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Post Balance Sheet Events 

The Company is not aware of any facts that would have an impact on a potential change or assessment of the data 
recorded in the financial statements prepared as of 31 March 2022 except for the facts disclosed in Note 3.27 to 
the financial statements. 

Annual Report 2021 57 


